Resources to collect:
1. A new notebook, journal, composition book, a bunch of paper in a folder or stapled together
Here are a couple of options that you can get next day - I like the composition books

with the blank space on top - Notebook with space, primarv notebook, pretty notebook

2. Colored pencils, markers, a pencil, a pen

3. Newspapers - now is a good time to get them delivered! The News Tribune and many other papers cffer
just weekend delivery - this is a nice option. As a bonus - the last Sunday of each month includes the News
Tribune (USA Today)

4, Camera - we’re going to want PRINT pictures - you can send them from a phone to many places
(Walgreens is one) and have those pictures sent to your home

5. Glue stick or tape

6. MOST IMPORTANTLY - observant and open eycs and minds!

Thinking about sources:

As historians we are always looking to evaluate sources of events. Secondary sources are ones that have been
collected and interpreted by others. Primary sources are ones that are first-hand accounts from people who were
there, at the event, in the battle, at home in quarantine.

Many events in history stand out as events that children, grandchildren, and great grandchildren ask about. This
shutdown of our regular lives will be one of those times.

Your children will ask you, “What did you do when you were quarantined?” "“What was it like when people
used to shake hands as a greeting?” “What was school like?” “What were sports like?” “What did it feel
like?”

For this assignment, we are going to consciously make a primary source to answer those questions.
We are going to make a record of our own personal experiences. We will have something concrete to leave to
history. We are historians on the front lines. We are WARRIORS. We are wise. We are important to history.
We are going to live up to this challenge.
Monday 3/16 - Day 1: Setting up our notebooks
On the cover or inside cover of your notebook:

» Name

o Today’s date

e Your address

o A picture of you in front of your house



Format options of vour journal entries: (feel free to mix up forimais from week to week)

Optioa 1: You can write your feelings, experiences, a story, basically what is happening around you or in your
life. Written entries must be a minimum of 5 sentences but can be longer.

Option 2: Create a meme (do NOT copy and paste one - CREATE ONE) that sums up your feelings for the
week. (just remember that your teacher needs to understand the meme)

Option 3: Paste a picture or pictures (think - snapchat or instagram) that sums up a feeling or experience that
you had during the week

Option 4:  Write a poem, song, story, create your own artwork, etc -- if you have another idea that you’d put in
a journal - go for it -- you can email your teacher for permission or clarification

Not sure what to write about in your journal -- be unique and creative. You will be assessed cn what you
include in each entry - not JUST if you complete an entry.
Here are some ideas to think about
1. How are you feeling?
2. How is the pandemic affecting you, your family, friends, neighbors, etc.
3. Are you following the quarantine guidelines - are you leaving your house, etc. If so, where are you
going and why?
4. What steps are you following to not get sick or spread the illness. (if any) Is this different from your
normal routine?
5. How are you dealing with things being closed, no sports, etc.
6. Include any interesting experiences that happened to you. (did you see a fight at the grocery store over
toilet paper, etc)
7. Basically type anything in your journal that has to do with how you are experiencing life under the
pandemic

*All journal entries must be school appropriate®
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LOVE
YOUR
MONEY

A

Love it Squeeze it! Kiss
: it Your money deserves
\\ better than a cheap motel
rcom. Give it roses by learning
how to Love Your Monev.

J\ocm il find the roses in three sections
within this chapter:

BRIKGIMG 1T IN
. This section explains
your investment choices.

GIVING IT AWRY
You'll learn the most common
places you pay interest.

UNITING THE L0FE
This section brings tips from the first
two sections together; so you can really
Love Your Money.

A few easy decisions here and there
can lead to a few extra hundred dcllars
in your pocket each year.

Your relationship is even sweeter
with this money because you don't
have to work for it. Isn't that the best
kind of Love? You just have to make
some smart decisions.

Everyone has a different level
of knowledge when it comes to money.
We'll provide nuggets of information
for peopie who understand the ins and
outs of the P/E ratio, as. well as for those
just beginning to master the intricacies
of the ATM,

We'll share Love with everyone.

z8
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Before we discuss the
nitty-gritty of money, we
need 1o talk about the
tasics. Granted, this stuft is very simple,
but it sets a good foundation for later.

The RULE OF MOREY (that's what we'll call
it) says:

WHER YOU USE
SOMEOKE ELSE'S MONEY,
YOU HAVE T3 PAY FURIT. |

For example, when you make a
deposit in the bank, the bank uses your
money. They have to pay for it. They pay
you |NTEREST.

When you borrow money to pay for
college, you are using someone else’s
money.You have to pay for it.You pay
your lender INTEREST.

The most important thing to
understand is that the “interest” you
earn is the same kind of interest as the
“interest” you pay (simple enough).

Put another way, the relationship
goes both ways. You earn interest when
someone else uses your money, and -
you pay interest for the use of someone
else’'s money.

Now you're certainly “interested.”
Ba-dum chingl Thanks folks.You've been a
iovely audience. Don't forget to tip your
waitress.
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BRINGING
ITIN:
NOWHERE

'

: Putting your money
ez in your wallet or under

B PRESRER /- mattress requires
BU_ B no effort and no
planning.Your cash will sit there and soak

up the rays of your financial mnm.mﬁ:x

PSR —
=

Aithough this “investment” of yours
won't lose any money, you won't earn
any money either. Since this isn't {3865,
you shouldn't fear outlaws robbing your
bank and taking everything you own.You
don’t have to hide your money behind a
picture on the wall. |

Assuming that you're aiming higher
in life, let's rnove on to some of the
other choices.

eRE—— nn s, s

PROS

You won't lose your money
{unless you forget under which
mattress you stashed it).
Your money's always available.

CANS

You won't earn any interest—ever.
This proves you're lazy.
Your money won't be worth
as much over time
(word for econ geeks: inflation).

CONGLUSION

No Love.
Don't be a couch potato.

32
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One way to Love Your Money is to
keep a minirnal amount of your money
in your checking account.

Everybody needs to write a check or
visit an ATM once in a while. Checking
accounts are a needed service. But
you should only keep enough money
in there to cover your checks and any
minimum balance required by your bank.

Checking accounts don't play fair on
the playground, so only play with them
when absolutely necessary.

e e s Gakr iy At kB £ L+ A [EPINR—

PR3S !

You have easy access to your _r:o:mx
You can write checks.
You can go to ATIs.

CONS W

You earn zero interest.
You might be charged fees.

CORGLUSION

No Love.
Don't play with bullies.

st o S e e 2 e a4 Lt TS TP R A i 8 DAY 4 e o = e

When you open a checking account,
you will be faced with one of life's
most difficult decisions: plain checks or
the cool ones with Snoopy on them!
Expect to pay a little more for the
designer checks. Also consider these
points when ordering:

KITTEN CHECKS: These say, "l have two
dozen cats and zero dozen dates.”

CUTE BABY GHECKS: These say,“if | don't
already have kids, 'm looking to have
some. Now."

WINNIE THE POOH CHECKS: These say,”|
might be eight years old.”

34
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BRINGING
IT I:
GBS

3

You're probably thinking
to yourself,"CDs? Ljove
the Chunichi U-.mm&:m.
Hidenori Kurmoto js such a
dreamboat.’ Actually, we're
talking about Certificates
of Deposit. These are places you invest
your money for set periods of time.
|
Eacn CD has a set lifespan (3 rnontns
up to 10 years) with a set interest rate.
When you put your money in a!CD, you
have to keep it there.Your meney is in
_prison with no visiting hours.

Forexample, if you put $1,000 into a
one-year CD at 3%, you'll be guaranteed
to earn $30 interest after a year:You lock
in the 3% rate.

If you take your money out early, you'
get whacked with a big penalty (which
negates the reason for having put your
money there in the first place).

You are rewarded for putting your
money in prison (we're going to pass on
the opportunity for prison jokes here)
by earning more interest. -

€DS SUALLY PAY MORE THAN
SAVINGS ACCOURTS.

The rates will change according to the
prison sentence of 3 months, & months,
or whatever, Most banks have cute litile
signs in their lobbies showing the most
recent rates.

38
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ITIN:
MONEY
MARKET
FUNDS

D We've been promising Love
fre.s : _ .and here it is.You're not going to
e ‘ rend up like Bert.

<= A money market fund is the
Elvis Presley of safe investments.This
choice'is the King, because it pays you
rnore than a savings account and allows
you to:write checks. Here are some of
the benefits:

HiGH RATES

. |
Money market funds almost always
pay higher interest rates than savings
accounts, and usually higher than CDs.

EASY ACCESS

Your money is never in prison, like
when you invest in a CD.You may not
be able to use an ATM to get your
money, but many money market funds

allow ycu to zap your money into your
checking account in a day's time for no
fee.

LOW-RISK LIVE

Morey market funds
are extremely safe Love.
Think of loving a puppy,
or whatever.

CHECK WRITING

With many money market funds, you
can even write checks. Is this financial
utopia?

Pretty close.There are a couple of
minor drawbacks, Read on.

RATES MOVE AROUND

You may put your money into the
fund earning 2%, but after six months,
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You'll obviously want to pick “money
market funds.”

Make sure you arrive prepared,
because you'll have to remember things
like your name and address.You can
refer to your driver's iicense for these.

So as a quick recap, a
great way to Love Your
Money is to use money I&
market funds.They are 4
a better choice than checking accounts, -
savings accounts, or CDs, because they
pay weli, provide check-writing capability,
and allow you access to your money.
They're the King.

o WA ] i $hon ) oh e bt b e

PROS

Money market funds offer
some of the best rates"
for low-risk investments.
You can write checks,
Your investment is safe..

EONS

Rates move.
You must write big checks.
Money market funds have
minimum investments.

CONCLUSION _

This is Love.
They're like Elvis:The King,

You may be thinking to yourself,'2%
... 3% ... 6% ... What's the big deal?”

Consider this: If you invest $1,000 in
something that pays you 6% versus 2%,
you'll earn $60) by the end of the year
versus $20.

You are not doing any work to earn
this extra money, except simply making
a decision about where to put it. If
someone offered you $40 for doing
nothing, wouldn't you take it!

Lay the foundation. If you Love Your
Money now when you're making small
change, you'll see a big difference when
you're making the seven-figure salary.

40
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Additionally, had you invested in a
single stock during this*up” decade, you
could have come up a loser (financially—
nct necessarily in real life).

During the past ten years, many stocks
sither went beliy-up or declined. Below
is an example of a transportation stock
during that same ten-year period.

A TRANSPORTATION S10CK
(SAME TEH-YEAR PERICE)

Generally speaking, the market is a
great investment over the long term.
But individual stocks or short-terr
investments can ieave you poor and sad.

There are two large avenues for
investing in the market: stocks and.
mutual funds. You'll see that the two are

very similar. .

. ...

When you buy the stock of a
company, you're actually buying part of
that company (but don't expect to own
the corner office with the nice view).
You own a small, small sliver: if you buy
ten bazillion shares, you own a
medium-sized sliver.

If the company does well, the stock
will probably do well,and you'll be able
to buy yourself a nice new.watch. If the
CEO of the company is a crook and
robs the company dry, then you may
have to visit the local pawn shop and try
to get. your money back.

So, owning a stock implies part
ownership in a company.
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Bert continued to use nis
sophisticated gambling methods until
he lost the first three races on which
he bet. Obviously, something wasn't
working.

He looked through the rest of the
program and noticed an ad for"“Race
Track Eddie’s Pick of the ‘Week!" All
he had to do was call up Eddie's !-900
number and pay $4 a minute for
his advice.

Bert thought,"I've
seen Eddie before. He's
that classy guy | always
see smoking cigars and
flirting with the horses
and caliing them his ladlies. He must krow
what he’s talking about” So Bert called
him at $4 per minute.

\,./

Buying a mutual fund
is like calling Race Track
Eddie.You're paying
someone else to pick
your investments for ycu.

Race Track £ddie’s “Pick of the Week”
might:make you money, but it might
not.You pay a fee for Eddie's advice
either way. The same holds true for
mutual funds.

Give Eddie a degree frem Harvard,
change his name to Warren, and that's
your MUTURL FUND MAXREER. You pay a fund
manager to pick some stocks far you.
Your manager might. be right. Qr might
not. But you're going to pay a fee for the
advice either way.

Let's say we're hiring Race Track
Werren to run the Cap & Compass
Food Fund. If you decide that you want
to invest in food stocks, you can buy
our fund, and Warren will make your
individual investment choices.

Once again, you'll know that your
investments are in the feod sector,
but you won't know which specific
companies you own at any given
moment. if you knew this information,
you couid make these investments
yourself and bypass Warren and his fees.

Hopefully, his cecisions will be more
informed than picking the first stcck that
pees before the race.Wait, now we're
getting the two characters in our story
mixed up.
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Up until ncw, when we've talked
about mutual funds, we've talked about
stock mutual funds.When you go to buy
your first mutua! fund, you'll notice that
you can buy a BOKB FGNB, too. Can you
stand the exciterent?!

BONDS ARE 100S.

When a company or government (like
the US government) needs a little extra
meney to buy chocolate malts for the
ladies at the soda shop, they issue bonds
(or 'OUs) to get some cash.

The Rule of Mcney states:

WHER YUl §3E
SOMENNE ELSE'S MONEY,
YOU HAVE TG PAY FORIT.

These companies or governments
need to pay back their money with
interest. So how much interest do they
have to pay? m

That all depends on you: At what rate
would you feel comfortable enough to
give up your rmoney with thie chance of
not getting it back?Your ansvverishould
depend on who is borrowing your
mcney.

{

If you lend your money to Uncle Sam
(the US government), you should feel
pretty corfident that you'll get.your
money back.

Suppose your cousin Tommy starts a
company that selis gift wrap that looks
like newspaper. (Think about this for a

second.) You miight not feel as safe giving
money to his company, which might go
belly-up in a month.

in order to give up your imoney to
Tommy, you'd need to get paid a higher
interest rate to fee! comfortable.

In a nutsheli, that's how bonds work.
Safe borrowers (like Uncle Sam)
issue bonds for low rates, while riskier
companies or governments (like your
cousin Tommy) issue IOUs foir higher
rates of interest.

When you buy a bond mutual fund,
determine whether these bonds are
issued by safe or sketchy companies.
Bonds can rise and fall just like stocks.
Don't just loan your money 1o anyone.
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An INBEX MUTUAL FUKB is a fund that

mimics the performance of an index. If
the index rises 1%, your fund will rise
19. But you'li still have to pay Warren
some fees.

AnETF does the same thing, but usually
with lower fees.

The DIA, 9400, and SPT are stocks that
track different indexes. These ETFs can
be purchased like any other stock from
an online broker.

if you're looking for an easy way to
invest in the general market with
minimal fees, an ETF (DIA, QQQQ, or
SPY) is a good start.

et s el e AT e s S e 3

The easiest way to
buy stocks is to mcﬂn:mmm
them online. These are

Cl

sorne ONLINE BROKERS:
[
Charles Schwab schwab.com
E*¥Trade etrade.com
Fidelity fidelity.com
Scottrade scottrade.com
Sharebuilder sharebuilder.com
TD Ameritrade tdameritrade.com

!

Shop around.The fee charged for
each transaction can vary dramatically
(from $5 to over $4C). Often, you'll find
a trade-off between price and the
availability of stock research information.

As mentioned earlier, stocks represent
high-risk Love. If you invest for the short
term, be willing to handle large price
swings in your investment.

Also be aware that stock prices are
largely driven by expectations, among
other things. If you find a company that
you feel is strong or weak, determine
whether your opinions have already
been factored into the price of the stock.

Many stocks fall on positive
earnings reports (every quarter,
companies announce how things are
going), because expectations of the
company's earnings were even higher
than the earnings reported.
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So far, we've only been talking!about
“Bringing it in." Unfortunately, interest
works both ways.

Just like love, interest comes and goes.
Sometimes you receive it coming in;
other times, you dole it out.

Usually you end up giving mere than you
receive, but if you find the “rightjone,”
you'll end up getting more than you ever
thought you could.

“ you'll have little interests
) running around yaur
_ _ house. just don't invite

your __._A,m_,m.#-_: law to
could end up in an interesting fight.

Before you knovv it,

come live with you, or you

When you use someore else’'s money,
you have to pay for it.You pay interest.
This is where “Giving it away” comes up.

The most common ways that
people “Give it away" are through
student loans and-credit cards. Both
charge you interest for using someone
else’s money.

Surprisingly, neither loans nor credit
cards are inherently evil. Sometimes,
giving your money away at a low rate
can even be a good thing.
if you use loans and
credit cards properly,
you'll certainly finci more
ways to Love Your Money.
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A number of secret perks exist that
can save You soime money on your
student loans. This is the entrance to the
Bat Cave. Are you ready, Robin?

BIREST DEPOSIT
(SAVE 0.25%)

If vou set up your loan account to
have payments automatically withdrawn
from your checking account each month,
some lenders will give you 0.25% off
V\OC_) loan. Lenders feel a little security
in having money automatically
withdrawn for payments, so
they cut you some slack. In this
way, lenders are more beneficial
than your tailor; who will only
cut you some slacks.

{

If you have a loan charged at 5.25%
interest, you'll only have to pay mQ with
direct 'deposit. it doesn't sound ___/o
much, but it adds up—just like those
midnight runs to Taco Beil.

TIMELY PAYMENTS
(SRVE 2%)

Some lenders who offer Stafford
loans take 2% off your interest rate if
you make your payments on time for
four years.

4

m‘ A Now you're enly paying
=" 3% interest on your loan.
_ P/ No, we will not shut

up. These deals aren't

available for everyone, but
ask your lender.

TAX BREAK
(SAVE SOMETHINE)

You can also get a tax break on the
interest you pay on your student. loans.

You can take a
deduction of up to
$2,500 with no need
to itemize (make a
detailed list). But, Uncle

Sam takes this secret perk away from
you once you start to make a bigger
paycheck.

If the sassy words “deduction” and
“itemize” make you cringe, we demystity
them for you in cur chapter on taxes.
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_ Credit cards are very demanding if you manage to use your credit card
€ wheniit comes to interest. They, usuaily wisely by paying off your balances and

charge around 18%, which is higher than  using a card with rewards, using a credit

almost any other type of loan. card can be one of the best ways to
: Love Your Money.
Too many people carry large balances
on their credit cards and only pay the

minimum balance due on each statement.

18%

REDIT
CARDS

84

i

Perkins Stafford  home car credit
lcan loan mortgage  loan card
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Credit cards are
often mentioned in
the same breath as
the devil's children.
in reality, credit cards
have no satanic
lineage at all. In fact, to truly Love Your
Money, you need to use credit cards
religiously.

Credit cards have a number of
fantastic perks:

BUILD YOUR CREDIT

Every time you buy something and
pay it off quickly, the “credit police” put a
gold star on your credit report
(figuratively, of course).Your future
landlord or bank lender likes to see
those gold stars (literally).

... --VALUE OF CREDIT EARDS' .

A CREDIT REPORT is basically your
financial transcript. Big Brother keeps
track of all your financial dealings for the
rest of the world to see.You can see an
example of one on the next page.

§

!
If you ever want to see a copy of your
credit report, you can order one online
(for a:small fee) at one of these sites:

Equifax equifax.com
Experian experian.com
Translnion transunion.com

You're entitled to a free copy of your
credit report within 60 days of rajection
for credit, empioymerit, insurance, or
rental housing that was based upon
your credit information (Fair Credit
Reporting Act).

OIS A e T

FREE LOAN

When you purchase something with
a credit card, you usually don't have
to come up with the money for |5 to
30 days. If you pay your bill (in full) on
time, you're not charged any interest.
Remember the Rule:

WHEN YOU USE
SOMEONE ELSE'S MONEY,
YOU HAVE T8 PAY FORiT.

Now you're not playing by the rules.
You're borrowing someone else’s
money for 30 days and
not paying for it.

Now that's Love.
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DIFFERENT T.YPES OF/CREDIT-CARDS

3 Most importantly,
cradit cards come with
rewards. Finally, someone
appieciates your
ability to spend money
recklessly.

Credit card companies usually offer
one of three types of rewards: money
back, frequent flyer miles, and general
points—all better than the shiny nickels
given to you by the old lady next door

for giving daily washes between her toes.

HONEY BACXK
You'll usually earn the equivaient of
1% of your purchases.

FREGUENT FLYER MILES

The value of these rewards varies
based on the price of your ticket.

Many domestic flights cost 25,000
miles. If your card pays you | point per
mile (standard) and you use your
rewards for a flight valued at greater
than $250, then these points are worth
more than |% of your purchases:

GENERAL POINTS
A few cards provide points good for
any number of rewards (often worth
roughly 1% of your purchases, as well).

Many of these rewards cards charge
an annual fee. If you spend more
than $5,000 a year on a card with an
annual fee of $50, the value o.q_ your
rewards will outweigh the cost of the
fee. If you spend a lot, get yourself a

card with rewards.

Your parents always answered
questions with “tt depends.”“Can |
spend the night at Bert's?"“Do you love
me more than the cat?”

The question of *"Which card is best
for me?" also has to be answered with
“It depends.”

If you fly a lot, you should look into
getting a card with frequent flier miles,
because they can be wortn more than
[% of your purchases. If you fly one
airline more than others, lock on that
airline’s website for card offers.

But if you spend a lot, get yourself a
card with rewards.
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GIVING
T AWAY:
MORTGAGES

. OVERVIEW -

A home is different from almost
anything else you'll ever buy.

First off, you may only have to pony
up $15,000 for a $150,000 home. You
can borrow the rest.

Can you see
vourself walking into
a depaitment store,
smacking down $15
for a $150 sweater;
and saying, “Don't
worry, 'l just borrow
the rest”?

Second, you'll have a gajillien
different ways to borrow the rest.

Can you see someone in the
department store running up to you
and yelling:"“Hey, you can borrow the
rest from me! Would you iike an ARM, a
baloon, or an 07" Uh..what?

Third, you can sometimes resell your
home for more than ycu paid for it.

Can you see trying to resell your
$150 sweater five years later for $200?
Good luck. Try Goodwill.

Figuring out the finances on a home
purchase can be confusing, but the
choices you make here count a lot more
than the size of your fries and soda. We'll
help you ask the right questions.
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You'll have a choice between a few
different types of mortgages.Your choice
will determine how your menthly
payment is calculated.

FIXED-RATE MORTGAGES: Your monthly
payment stays the same every single
month. Even if mortgage rates gc up or
down, your payment stays the same.

But, if rates drop a whole lot, you can
refinance, which means that you can go
to your lender and say:"Yuck! My rate
is too high! I'd like tc call a ‘do-over'
and get the new, lower rate."You'll have
1o pay some fees to do this, but if the
current rate is low enough, REFINANGING
may be worth it for you.

ADJUSTABLE-RATE MORTGAGES (ARMS): Your
payment will go up or down based on
current interest rates.

ﬁ

You may hear of a 5/1 ARM or 10/1
ARM.This means that your rate W_m fixed
for 5 or 10 years, but then adjusts up or
down every year after that.

ARMs are a little bit of a gamble. If
you know that you'll be moving in five
or ten years, then you'll be finished
with your mortgage before it resets
to a higher rate. But if you stay in your
house for twenty years, you may find
yourself making a much higher payment
each month. :

When vou're appiying for your
mortgage, ask for “an ARM and a leg,’

with a goofy smile—we guarantee that
your lender will think you're the funniest
person alive.

0H-SHOOTi-1-CAN'T-AFFORD-4Y-PATMENTS-
ANYMDRE HORTGAGES (OSICAMFAMS): You may

m:no%ﬁm_‘m*méng
f Q options that involve
4 . fow initial payments
\\\ A
larger payments
as time goes on
(interest-oniy loans,
can burn you over time, so make sure
V\Occ:am_ﬁmsam_::mﬁm”ﬁ,mo:os,
BO_AmwmmUmﬂoﬂmv\Ocmmmzo:%maoﬁma

that turn into much
balloons, and so on). Some of these
line.

§2
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Since you're reading this,
you're probably interested
in buying instead of
renting a place. Why do so
many people buy?! There
are many reasons, but
one cf the biggest is usually financial.
When deciding, you should consider
three things:

One. home prices often go up—no

one’s making any more land.

Two, part of your mortgags
payments are tax deductible, unlike rent.
Uncle Sam helps you out.

Three, when you make mortgage
payments, some of your payment goes
toward paying off your house.When you

|
rent, you'll never see that money again
(uniess you're dating your landlord, but
whatever).

This brings us to one of your
favorite words (or one that soon willbe):
EQUITY, which means “what's yours."

If you put $15,000 “down’" to _
purchase a $150,000 home, $ 15,000
is yours.You have $15,0C0 in equity.
Although you own the whole house, the
rest of it isn't really “yours.” If you sold
your home tomorrow, you'd have to pay
back the $135,000C.

But here's the cool part: if the'value
of your home goes up by $5,000 (values

frequently go up), all of this
APPRECIATION is yours.

In fact, percentags-wise, this
appreciation can often be pretty
significant. If you initially put down
$15,000 and you make $5,000, your
equity hes appreciated by 33%. Ka-ching.

HGME VALUE 6AES
HOME VALUE WA3 T
AT $155,500
153,000

g £

20000

515600 °

T ROy
$135,000 $135,008

BORROWED

64
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PAYMENTS-QN'A MORTGAGE (CONT,) :

time goes oy, more and more of your
payments will go toward paying off
your principal.

Why? Well, at the beginning of your
loan, you're paying interest on $135,000
(your whole loan). If you muitiply this
number by your 6% interest
rate, you'll get about $8,000.
(If you get a different number,
remember to carry the three
and the two—or try a new
machine called a GALCHLATOR.)

The remainder of your payment
($2,000) pays down your principal.

But in year two, you'll be paying
interest on LE§S prircipal (since you paid

$2,000 of it off in year one). So, more
of your $10,000 yearly payment will go
toward principal instead of interest.

How did we decide on the yearly
payment number of $10,000? In our
example, it's the number that resuits in
a $0 balance on your morigage after 30
years. Search the Internet for “mortgage
calculator' to try this yourself. (Note:
The first time you search for this, you'll
officially become an adult.)

In our exampie, you'll end up paying
over $158,860 in interest on your
$135,00C mortgage over 30 years.
Ouch! But there is a way 1o avoid
paying so much interest (besides fleeing
to Ecuador).

" PREPAVING.

If you can afford it, consider PREPAYING
some of your mortgage.

If you pay an extra $100 each month
cn your payment, that $i00 immediately
reduces your principal amount. This
money not only adds to your equity,
but it makes your future payments more
significant.

Why? Since your principal 1s smaller,
your future interest payments are
smaller. Your total payment due stays
the same each month, but more of your
future payments will go toward paying
down your principal rather than paying
alf that interest.

if you prepay every month, your
thirty-year mortgage will be a lot
shorter than thirty years.
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The easiest way to fix your credit
problems is 1o avoid getting into them
in the first place. This might be easier
said than done, but we won't be able to
sleep at night unless we tell you these
obvious (or nct so obvious) tips.

LEVE WITHIN YOUR
PAYEREER. No, duh. But
when you pass that
window with those
brown alligator skin
Manolo Blahniks staring up at you with
a $2,500 price tag, how can you resist?
Only $1,250 a shoe!

Even if you're ot a Carrie Bradshaw
wannabe, a plane ticket, rent, or a dinner
out can break the budget. To Love your
money, you'll need to live within your
paycheck.

As soon as you start _mms:mmg_m:nmm
on your credit carc, you not only pay
interest now, but you have less money
to buy stuff later And before you know
it, later will become now and you'll
be itching to buy rnore stuff with less

money.

BEWARE OF “TRE MONTHLY.”
Many high ticket items
(cars, electronics, etc.)
are pitcheq by their low morthly costs.
Which sounds like the better deal?

(a) $399 per month
(b) $10,000 now

Based on the above, the answer is
“Who kriows?!" How many maonths will
you be paying?

When you purchase something on a
morithly basis, YOURE BUYING I7 GN CRzDIT.
In the fine print, you'll find your interest
rate.

If you pay $399 for 36 menths, you'll
end up paying over $14,000.The extra
$4,00C you pay over three years is the
cost for paying over time (interest). Do
the fancy math (monthly payment x
raonths) and then make your decision.

Living on credit is
like carrying around a
leaky bucket. As water
(interest) keeps leaking
out of your bucket
(savings), you'll have
less and less to spend down the road.
That's certainly not Love.
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ENAMPLE 1

If you have a balance on your credit card, you should
obviously try o pay off your debt as soon as possible. An 18%
rate is obnoxious.

At the same time, you should lock at your investments.
If you have money in a money market fund paying you 5%,
you should take money out of this account to pay off your card.
Keep a reserve, but do this to save

yourself money.
BREMT If you're paying 18% to earn 5%,
CIRD you're losing money, when you
" could be paying off your credit card
MGNEY 18%  hill more quickly.
MARKET N
FURD
5%

sy @

TINTEREST.

EXAMPLE 2
|
_Bmmim“ that you have a special rate on a car loan where
you only pay 2% interest. If you have the opportunity to pay
off that loan early, you shouid resist the temptation. Keep your
money with the highest interest rate.

Keep your loan for as long as you can, because your loan has
a low rate:You are making money by borrowing at a low rate and
investing at a high rate.

The same holds true
for low-interest student
loans. Keep them. If
you can borrow at a

low rate and invest MONEY

at a higher rate, you MARKET

can make a little extra FUND SPECIAL
money for yourself. AR LOAR
That's Love! &% 2%
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